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SUBJECT: EC'S SCHEME FOR DISPOSAL OF NFDM 

REFS: (A) EC BRUSSELS 1638, (B) STATE 29158, 

(C) STATE 25179, (D) STATE 290415 (1975) 

WASHINGTON AGENCIES CONTINUE TO HEAR THAT SOME EC OFFICIALS 
AND OFFICIALS OF EC MEMBER GOVERNMENTS BELIEVE USG WILL 
ACQUIESCE IN EC PROGRAM, AS DESCRIBED IN REFTEL (A) TO 
DISPOSE OF NFDM SURPLUS. THIS PERCEPTION IS INCORRECT. 

DESPITE TECHNICAL MODIFICATIONS TO ORIGINAL PROPOSAL, 

SCHEME IS STILL IN EFFECT A MIXING REGULATION, IMPOSES 
A FORM OF IMPORT CONTROLS ON SOYBEANS AND SOYBEAN MEAL 
ON WHICH US HAS BOUND ZERO DUTY, IS INCONSISTENT WITH 
GATT, AND, IF ADOPTED, WILL CAUSE USG TO PURSUE 
VIGOROUSLY ITS RIGHTS UNDER GATT. EMBASSIES SHOULD ENSURE 
THAT HOST GOVERNMENTS ARE FULLY AWARE OF USG POSITION 
ON THIS MATTER, AND MAY DRAW ON REFS. B, C, AND D AS 
APPROPRIATE. INGERSOLL 
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